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Teck Bee Hang Co,, Ltd. is committed to responsibly, transparently, and sustainably procuring natural rubber, as
well as all other goods, raw materials, and services. The Company takes into consideration legal compliance,
supply chain traceability, deforestation-free sourcing, respect for human rights, and the creation of fair economic
value for farmers and other stakeholders throughout our supply chain, while maintaining product quality,

competitiveness, and the ability to meet customer requirements.

The Company is committed to conducting procurement in accordance with sustainable procurement principles
by integrating relevant principles and guidelines, including ISO 20400:2017 Sustainable Procurement, the policy
framework and principles of the GPSNR (Global Platform for Sustainable Natural Rubber), the United Nations
Guiding Principles on Business and Human Rights (UNGPs), and due diligence requirements under Regulation (EU)
2023/1115 on deforestation-free products (EU Deforestation Regulation: EUDR). These principles are applied to
ensure that the Company's procurement practices are environmentally, socially, and economically responsible

throughout the supply chain.

The Company is committed to continuously engaging with suppliers, farmers, and business partners to promote
responsible business practices, enhance supply chain transparency and traceability, mitigate environmental and
human rights risks, and support the long-term development of a sustainable natural rubber supply chain.

YBULYALATAIUTURAYOU (Scope and Accountability)
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This Policy applies to the procurement of goods, raw materials, services, and natural rubber by the Company,
including procurement through suppliers, intermediaries, collection centers, subcontractors, and other relevant
parties in the supply chain, as appropriate. The Company assigns the Procurement function, Sustainability
function, Legal and Compliance function, and relevant management to jointly implement, monitor, evaluate,
and report progress on this Policy appropriately, to ensure that procurement is conducted consistently,
transparently, accountably, and in a manner that responds to legal requirements, customer requirements, and

stakeholder expectations.
wufURn159ngevialy (General procurement guidelines)
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The Company is committed to procuring goods and services by considering value for money, efficiency, and
effectiveness in terms of quality, safety, price, and the total life-cycle cost of goods and services. The
Company considers the relevant costs and impacts throughout the life cycle, rather than focusing solely on
the initial purchase price, in order to maximize value for the Company and its stakeholders while promoting

sustainable procurement practices.
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The Company is committed to conducting procurement with integrity, transparency, fairness, and
accountability, in full compliance with applicable laws, regulations, standards, good corporate governance
principles, and business ethics. The Company also takes into consideration the potential impacts and risks
related to environmental, social, and governance (ESG) factors, human rights and labor practices, as well as
occupational health and safety throughout the supply chain, in order to promote responsible and

sustainable procurement practices.
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The Company is committed to promoting the procurement of environmentally friendly goods and services
by considering their environmental impacts throughout their life cycle. The Company also encourages and
supports suppliers and business partners in developing effective environmental management systems and
practices, including the adoption of technologies and innovations that improve energy efficiency, reduce
resource consumption, prevent and minimize pollution and greenhouse gas emissions, and reduce and
effectively manage waste. These efforts aim to minimize environmental impacts and contribute to the

sustainable development of the supply chain.
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The Company is committed to promoting the procurement of goods and services from local and domestic
suppliers, taking into consideration the appropriateness of quality, price, delivery capability, and relevant
standards. This aims to support the development of local and domestic businesses, promote employment
and income generation, and create opportunities for economic value distribution within local communities,
thereby contributing to the resilience and sustainable development of the local economy and communities.
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The Company is committed to selecting and evaluating suppliers through a transparent, fair, accountable,
and non-discriminatory process, based on clear criteria appropriate to the type of goods and services. The
Company incorporates suppliers’ environmental, social, and governance (ESG) performance and risks,
together with compliance with applicable laws, business ethics, and relevant standards, into the supplier
selection and evaluation process. This approach aims to promote responsible and sustainable business

practices among suppliers throughout the supply chain.
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The Company requires all new suppliers (100%) to review and sign an acknowledgement of the Supplier
Code of Conduct for Sustainable Development as a condition of supplier registration, prior to commencing
business with the Company, and shall retain the signed acknowledgement as evidence within the supplier
register. Existing registered suppliers shall complete the same requirement by 2029.
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The Company is committed to segmenting and assessing suppliers based on their level of importance and
risk, taking into consideration potential risks arising from suppliers’ operations that may have negative impacts
on the environment, society, governance, human rights, and labor practices, as well as legal and business
ethics risks. The Company establishes appropriate measures and actions to prevent, mitigate, and manage
such impacts and risks, while continuously monitoring and reviewing suppliers’ performance throughout the

supply chain to promote responsible and sustainable business practices.
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The Company is committed to treating all suppliers equally, fairly, and without discrimination, while
respecting and promoting human rights throughout the supply chain. The Company shall not infringe upon
or improperly exploit the intellectual property rights of suppliers or other parties and places importance on
maintaining confidentiality, protecting personal data, and ensuring information security. The Company also
commits to preventing and combating fraud, bribery, corruption, and all forms of improper business conduct,

with the aim of building business relationships based on trust, transparency, and shared responsibility.
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The Company is committed to clearly communicating and defining the scope of work, requirements, terms,
conditions, and contractual details in a complete, accurate, and transparent manner, ensuring that both the
Company and its suppliers have a clear and mutual understanding of the agreed terms and conditions. This
approach aims to ensure fairness, minimize the risk of misunderstandings, and prevent potential disputes

throughout the business relationship.
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The Company is committed to requiring its suppliers to communicate and cascade the principles,
expectations, and requirements regarding sustainable procurement, responsible business practices, and
sustainable supply chain management to their own suppliers, subcontractors, and other relevant parties
throughout their supply chain. This is intended to promote the consistent implementation of standards
relating to environmental, social, and governance (ESG) practices, human rights, and business ethics

throughout the supply chain.
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The Company is committed to fostering collaboration and continuously developing the capabilities of its
suppliers to enhance their competitiveness, improve the efficiency and quality of their goods and services,
and encourage the development and provision of environmentally and socially responsible products and
services. This approach aims to create shared value and contribute to the long-term sustainable
development of the supply chain.
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The Company is committed to making payments to suppliers accurately, fairly, and within the agreed
payment terms and conditions. The Company recognizes that timely payment is an important aspect of
responsible supplier management, particularly for small and medium-sized enterprises (SMEs), which may
be more vulnerable to cash flow impacts caused by payment delays. The Company therefore places
importance on eftective payment management to support the business resilience and sustainable growth

of suppliers and the supply chain.
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The Company is committed to appropriately monitoring and evaluating suppliers’ sustainability performance
based on their level of importance and risk. The assessment considers compliance with contractual
reguirements, the Supplier Code of Conduct, and relevant environmental, social, governance, human rights,
and labor standards, to ensure that goods and services delivered meet the agreed requirements. Where
non-compliance or areas for improvement are identified, the Company will establish appropriate corrective
and improvement actions and continuously monitor their progress to promote the sustainable development

of suppliers.
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The Company is committed to regularly communicating, promoting, and raising awareness of the principles
and practices of sustainable procurement among employees, suppliers, business partners, and stakeholders.
The Company also encourages relevant parties to develop knowledge and understanding and actively
participate in implementing sustainable procurement principles, thereby supporting continuous sustainability

performance throughout the supply chain.
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100% of procurement personnel shall receive training on sustainable procurement at least once per year,
from 2027 onwards.
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The Company is committed to transparently and regularly disclosing its sustainable procurement
performance to stakeholders. The Company shall report its performance, progress, and key relevant matters
through its Sustainability Report or other appropriate reporting channels on an annual basis, in order to
promote transparency, accountability, and stakeholder confidence in the Company’s sustainable

procurement practices.

WUIUHURNITANI9195558178 (Natural rubber sourcing guidelines)
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The following requirements apply in addition to the Company’s general procurement practices for natural

rubber sourcing.

nslusnldvinanavn (Deforestation-Free)
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The Company is committed to procuring natural rubber that is free from deforestation. The Company shall
not purchase natural rubber produced from land that was forested or classified as forest as of 31 December
2020 and was subsequently converted to agricultural or other land uses after that date. This requirement
applies to all-natural rubber procurement activities, regardless of the destination market or end customer,

in order to support forest conservation and prevent deforestation throughout the supply chain.
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The Company is committed to procuring natural rubber from sources that do not result in the conversion
or degradation of protected areas or areas of high conservation value. The Company shall not purchase
natural rubber produced from national reserved forests, national parks, wildlife sanctuaries, mangrove
forests, peatlands, or other legally protected areas, including areas identified or assessed as having High
Conservation Value (HCV) or High Carbon Stock (HCS). The Company shall conduct appropriate verification
and risk assessments of natural rubber sources based on their level of risk to ensure that procurement
activities do not contribute to the conversion or degradation of such areas and are consistent with applicable

laws, requirements, and environmental standards.
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The Company is committed to procuring natural rubber that is produced and sourced in full compliance
with the applicable laws and requirements of the country of production. Natural rubber shall originate from
sources with lawful rights to land use and land tenure and shall comply with all relevant laws and
regulations, including environmental laws and requirements, forestry and protected area regulations, labor
and human rights laws, the rights and interests of third parties, as well as applicable tax, customs, and trade
laws and regulations. The Company shall conduct appropriate verification and risk assessments of the legality
of natural rubber sources based on their level of risk to prevent procurement from unlawful sources and

promote a responsible, transparent, and traceable supply chain.
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The Company is committed to procuring natural rubber from farmers and suppliers that are duly registered
and legally authorized to operate. Rubber farmers should possess appropriate supporting documents or
evidence that can verify their status and the origin of their produce. Intermediaries, collection centers, and
rubber processing facilities shall hold the required licenses and operate in compliance with the Rubber
Control Act, the Factory Act, and other applicable laws and requirements. The Company requires the
retention and recording of land title documents or evidence of lawful land use for all plots within the direct
supply base to support traceability, verification of legal compliance, and risk assessment of natural rubber

sources throughout the supply chain.
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100% of incoming natural rubber volume shall be traceable to sub-district (tambon) level by 2027.
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The Company is committed to procuring natural rubber from sources that respect and comply with human
rights and (abor rights principles. The supply base shall be free from child labor, forced labor, bonded labor,
and human trafficking. The unlawful retention or confiscation of workers’ identity documents is prohibited,
as is charging workers recruitment fees or related costs. Migrant or foreign workers employed on rubber
plantations shall hold valid work permits and required legal documentation and shall be provided with fair
and lawful employment conditions, including wages, working hours, rest days, benefits, and arrangements
for sharing rubber production with rubber tappers. Such employment terms shall be clearly defined,
transparent, and verifiable. The Company will encourage suppliers and relevant parties throughout the
supply base to comply with applicable human rights and labor standards. The Company will also conduct
appropriate verification and risk assessments and establish corrective measures where non-compliance is
identified, in order to prevent and mitigate human rights and labor risks throughout the supply chain.
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The Company is committed to procuring natural rubber from sources that respect and do not infringe upon
the land rights of landowners, local communities, and Indigenous Peoples, in accordance with legally
recognized rights and the customary rights of local communities, as applicable. Where land acquisition,
leasing, or the expansion of cultivation areas is involved, the Company supports the application of the
principle of Free, Prior and Informed Consent (FPIC) from retevant rights holders and affected communities.
Such processes shall be conducted transparently, fairly, and without coercion, intimidation, or undue
pressure. The Company shall not purchase natural rubber from plots that are subject to unresolved land
rights disputes or conflicts until such disputes have been formally resolved, in order to prevent procurement

activities from contributing to rights violations or adverse impacts on communities and land rights holders.

selduarniaaduasefinan mnunsnssgees (Smallholder Farmer Income and Capacity Building)

usEme qqz‘j’udqLa'%mu,axaﬁuaqumiﬁmmﬁﬂEJn1WLLa3m’mmm'sniumia%’wiwlﬁsuaaLﬂwmsﬂﬁwéaa“lujw
gunu Tnedeliiivdeatuayunsinousuuazasdaruifisnu wu msufiimansinunsiia adanisainens
nsifuUssBvinmuasnandn nsliasaivianinnwsetisaonde sasasunsiaruasdafuenansisidy
dwiunsujiiaudeivunresialdguniu uisns Tianuddydunisduiuruegradusssuuaznisadne
a3 IngaghindnmsssununiedldsefiAnannisufidnudefmuasumnuddulusunumsnsnoges
Wigadedier wazasinnsanuuamamsatuayunieutsiiunissfvunzan Weiaduaianusduasdusols
AwEnsalumsueiu uasAnudsiuresnunsninedesuassalvgunmilusyesem

The Company is committed to promoting and supporting the capacity development and income-generating
potential of smallholder farmers within its supply base. The Company shall provide or support training and
access to relevant knowledge, including Good Agricultural Practices (GAP), rubber tapping techniques,
productivity and efficiency improvement, safe use of agricultural chemicals, and the preparation and
maintenance of documents required to comply with supply chain requirements. The Company places
importance on fair practices and shared value creation. Compliance costs and expenses arising from
sustainability requirements shall not be disproportionately transferred to smallholder farmers alone. The
Company will consider appropriate mechanisms to provide support or share such costs, with the aim of
strengthening the income security, competitiveness, and long-term sustainability of smallholder farmers and

the supply chain.

nsdansdanaenluszdunlas (Farm-Level Environmental Management)
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The Company is committed to encouraging farmers and suppliers within its supply base to adopt
environmentally responsible practices at the farm level, with a focus on the conservation and restoration of
soil, water, and biodiversity, efficient resource use, and the reduction of highly hazardous pesticides and
agricultural chemicals. The Company also promotes agroforestry and intercropping in rubber plantations,
where appropriate to local conditions, to support environmentally responsible and sustainable natural

rubber production over the long term.
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The Company requires 100% of new intermediaries and natural rubber collection yards supplying natural
rubber to the Company to undergo the registration and assessment process in accordance with the criteria
established by the Company. They are also required to acknowledge and accept the Supplier Code of
Conduct and applicable sustainable procurement requirements.

Intermediaries and collection yards are required to maintain and retain information and documentation
sufficient to identify farmers and the origin of natural rubber for each delivery, in order to support traceability
and source risk assessment. They are also required to cooperate with inspections or audits conducted by
the Company or appointed assessors to verify compliance with applicable requirements and standards.
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The Company is committed to establishing grievance and whistleblowing mechanisms for matters related to this
Sustainable Procurement Policy, in accordance with the Company’s Whistleblowing and Grievance Policy and
established reporting channels. These channels shall be accessible, fair, and available to employees, farmers,
rubber tappers, intermediaries, collectors, community members, and other relevant stakeholders or affected
parties, without discrimination. The Company shall provide appropriate grievance and whistleblowing channels
that reflect the context of the sourcing areas, including information and communication channels available in
Thai and the primary languages spoken by migrant workers in the sourcing areas. The Company shall ensure the
confidentiality and protection of complainants and whistleblowers and take appropriate measures to prevent
retaliation, intimidation, or harassment, enabling stakeholders to raise concerns safely and with confidence. The
Company shall receive, review, assess, and address grievances in an appropriate, fair, and transparent manner,
including monitoring the resolution process and implementing corrective or preventive actions where non-

compliance with this Policy or relevant requirements is identified.

AFAAAIN NUNIU WASIIBITUNE (Monitoring, Review and Reporting)
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The Company shall review this Policy at least every three years, or when there are significant changes in laws,
customer requirements, international standards, supply chain risks, or business context, to ensure that the
Policy remains current, appropriate, and effectively implementable. The Company shall monitor performance
under this Policy through appropriate indicators or information, such as supplier registration coverage, risk

assessments, source traceability, corrective actions, and grievances related to the supply chain.
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